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INFO OCT-01 EA-09 ISO-OO EB-07 /017W 

140543Z 058224/14 

R 140422Z JUN 77 
FM AMEMBASSY WELLINGTON 
TO SECSTATE WASHDC 3376 

UNCLAS WELLINGTON 2250 

E.O. 11652: N/A 
TAGS: BTRA, BTIO, NZ 

SUBJECT: FOREIGN LICENSING OPPORTUNITY: SOUTHLAND INTERNATIONAL: 

OPPORTUNITY NO.: 6-77-043 

REF: 76 STATE A-5471, WELLINGTON A-04 AND A-016, STATE 131580 

1 . EMBASSY WOULD BE PLEASED TO ASSIST MR. ECHEVARRIA SHOULD 
HE VISIT NEW ZEALAND. HOWEVER, WE BELIEVE THAT CERTAIN TRAD- 
ITIONS AND PRACTICES IN NEW ZEALAND MIGHT MAKE A PROPOSAL TO 
ESTABLISH 7-ELEVEN STORES HERE AT THIS TIME AT BEST DIFFICULT 
AND AT WORST (DEPENDING IN PART ON FACTORS BEYOND HIS CONTROL) 

DOOMED TO FAILURE. 

2. THERE ARE A GREAT MANY FAMILY-OWNED AND OPERATED NEIGH 
BOURHOOD GROCERY STORES (DAIRIES) IN NEW ZEALAND WHICH OFFER 
VARIETY OF ITEMS RESTRICTED BY LAW BUT CONSISTING GENERALLY 
OF THE LOCAL EQUIVALENTS OF THE PRODUCT LINES CARRIED IN 7- 
ELEVEN STORES. THEY ARE GENERALLY THE ONLY SHOPS OPEN EARLY 
IN THE MORNING, LATE IN THE EVENING, AND ON WEEKENDS. IN 

THE TOWNS AND CITIES, THEY ARE UBIQUITOUS. 

3. THE PRINCIPLE OF THE 40-HOUR WEEK (MEANING MOSTLY 

9 TO 5 MONDAY THROUGH FRIDAY ONLY) IS HALLOWED IN NEW ZEALAND. 

A PROPOSAL NOW BEFORE PARLIAMENT TO AUTHORIZE REGULAR STORES - 
INCLUDING GROCERY STORES - TO CONDUCT BUSINESS ON SATURDAYS OR 
REMAIN OPEN LATER DURING THE WEEK (BUT STILL LIMITING THEM 
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MOSTLY TO 40 HOURS PER WEEK) WAS THE CAUSE RECENTLY OF A NEARLY- 
NATIONWIDE TWO-DAY STRIKE BY THE SHOP CLERKS UNION WHICH CLAIMS 
THAT PASSAGE OF THE BILL WOULD RESULT IN UNION MEMBERS BEING 
ASKED TO WORK MORE THAN 40 HOURS AND/OR OTHER THAN 9 TO 5 MONDAY 
TO FRIDAY. SENTIMENT IS RUNNING SUFFICIENTLY STRONG THAT ANY NEW 
PROPOSAL INVOLVING SHOP HOURS IN EXCESS OF THE BASIC 40 IS LIKELY 
TO BE INTERPRETED AS PROVOCATION BY LABOR, A HOT POTATO BY BUS- 
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INESS, AND A THREAT BY THE DAIRIES. AND WERE THE PROPOSAL TO BE 
PART OF A FOREIGN -INITIATED BUSINESS VENTURE, STRONG WORKERS’ 
PREJUDICE AGAINST TINKERING WITH THE 40-HOUR FIVE-DAY WORK WEEK 
COULD WELL BE FANNED INTO A NATIONWIDE ANTI-FOREIGN INVESTMENT 
CAMPAIGN. THERE ALREADY EXISTS A LATENT ANTI-FOREIGN INVESTMENT 
SENTIMENT AMONG DIFFERENT SECTORS OF NEW ZEALAND SOCIETY. 

4. GIVEN THE SATURATION OF THE "MARKET" BY THE DAIRIES AND 
THE CURRENT POLITICAL CLIMATE, WE FEEL THAT MR. ECHEVARRIA 
WOULD BE WELL ADVISED TO EXERCISE CONSIDERABLE CARE IN 
ATTEMPTING TO ESTABLISH THE 7-ELEVEN CONCEPT IN NEW ZEALAND 
AT THIS TIME. 

KILT GORE 
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